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Summary 



The international market for remittances is between $70 billion and $80 billion per 
year. Of all forms of international capital flows, remittances — or monies sent home by 
foreign workers overseas — is the most stable, reacting least to international politics or 
events. For many countries, remittances are a major, and sometimes the primary, source 
of income for consumption and investment. Moreover, the presence of remittances in 
the international economy presents several policy concerns for the United States. These 
range from making remittance services as cheap, and yet as safe as possible to possible 
implications for U.S. immigration policy. This report will be updated. 



Introduction 

In a speech to the World Bank on September 22, 2003, Secretary of the Treasury 
Snow stated that “Remittances from the developed countries to people in poor countries 
play a crucial role in economic development, with recorded flows reaching over $70 
billion per year and far exceeding official development assistance.” He further added, 
“Actual flows are believed to be significantly higher given that remittances often flow 
through informal channels. The use of informal channels indicates that there is room for 
improvement in our formal financial systems and that we can reduce the cost of 
remittances thereby increasing the flows significantly.” 1 Unlike private flows or official 
assistance, remittances are “unrequited,” meaning there is no corresponding claim on the 
assets of the foreign country. The United States is the largest source of remittances, 
sending around $23 billion in 2002, according to the International Monetary Fund. This 
represents a very small percentage of the U.S. balance of payments. Any negative 
economic effect of these outflows on the U.S. economy would be negligible. 

In his address to the World Bank, Secretary Snow highlighted two important points: 
(1) remittances are a major source of capital for developing and less developed countries 
and (2) a significant amount of global remittances are transmitted through unregulated 



1 Statement by U.S. Treasury Secretary John Snow to the World Bank Development Committee, 
Dubai, UAE, September 22, 2003. 
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